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Dear readers of the Fi-
nanz Konzept Asset
Management AG mar-
ket commentary

The first half of 2026 is marked by global political ten-
sions and escalating trade conflicts. The war between
Iran and the U.S. and the resulting disruptions to sup-
ply chains have had a particularly significant impact
on energy prices and commodity markets.

The current ceasefire between the U.S. and Iran is
having a positive effect on financial markets. Easing
concerns about disruptions to oil supplies are push-
ing down oil prices and lowering inflation expecta-
tions. Both stock and bond markets are benefiting
from this, even though the geopolitical situation re-
mains tense.

The current outlook is largely positive: falling infla-
tion and potential interest rate cuts are creating a fa-
vourable environment for stocks, bonds, and real es-
tate. As a result, the global economy could grow at a
slightly faster pace, while companies benefit from
lower energy and financing costs.

For investors, the key is therefore to stay calm, ac-
tively manage risks, and remain strategically disci-
plined.

Despite trade conflicts and geopolitical tensions, global
stock markets have shown resilience this year. U.S. mar-
kets posted moderate growth, while investors in Switzer-
land, Europe, and Asia benefited from local market dy-
namics.

In the first six months of this year, commodity markets
were heavily influenced by geopolitical tensions. Prices
for precious metals, particularly gold and silver, reached
record highs.

Following initial market volatility resulting from the out-
break of war in Iran and the associated rise in energy
prices, markets stabilized again toward the middle of the
year, though energy prices remained well above pre-war
levels.

In the first half of the year, global central banks pursued
a cautious and restrictive monetary policy due to persis-
tent inflation. Inflation in Switzerland rose slightly in the
first half of the year but remains within expectations and
the SNB’s target range. The SNB kept its key interest rate
at 0% and plans to maintain it at this level in the second
half of the year as well.

We hope you enjoy reading this issue.

Best regards

cfINTERNATIONAL-

INVESTOR i

AWARD WINNER 2020

Lars Oberle

FINANZ KONZEPT CEO of Finanz Konzept Asset Management AG
INDEPENDENT WEALTH
MANAGEMENT FIRM

SWITZERLAND// 2020
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M Oney d nd Ca pita l M 5] rketS Capital market interest rates in % (10-year government bonds)

31.12.25 30.06.26 6M* 12M*

CHF 13'267.48  14’193.92 - 7
EUR (DE) 5791.41 6’328.09 7 7
GBP 9’931.38 10’497.12 - 7
usD 6’845.50 7°499.36 7 7
JPY 50°339.48  70°062.32 - 7

Stock Markets indices

31.12.25 30.06.26 6M* 12M*

SMI 0.9300 0.9232 N -
EURSTOXX50  1.1749 1.1423 - 7
FTSE 100 184.069 185.69 - N
S&P 500 1.06718 1.0715 N N
Nikkei 0.79358 0.8093 N -
DAX 0.9300 0.9232 N -

Foreign Exchange Markets curencies
31.12.25 30.06.26 6M* 12M*

EUR/CHF  60.85 72.92 - -

EUR/USD 4’315.09 4'008.49 - 7

EUR/JPY 71.30 58.60 - 7

GBP / CHF 2°054.50 1555.00 - 7

USD/CHF  60.85 72.92 - -
Commodity Markets

31.12.25 30.06.26 6M* 12M*

Oil WTJ (Usp) 60.85 72.92 - -
Gold (UsD 4’315.09 4°008.49 - 7
Silver (UsP) 71.30 58.60 - 7
Platinum (o) 2°054.50 1555.00 - 7

Crypto Markets

31.12.25  30.06.26 6M* 12M*
BTC (UsD) 87°508.83 58550.66 ™ -
ETH (UsD) 2'973.90  1'568.86 ~ -
XRP (UsD) 1.8421 1.0424 N N
SOL sl 124.586 73.657 - -
LTC sD) 76.86 42.38 - -
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U.S. inflation is high but falling slightly

Yields on U.S. Treasury bonds are attractive in the short term but volatile
in the medium term

Eurozone: ECB raises key interest rate by 0.25%

We recommend:
Short- and medium-term bonds as the defensive core of the portfolio

« Stock markets remain resilient overall, despite ongoing economic uncer-
tainties
« Tech stocks continue to drive growth in global stock markets

We recommend:
« Selective technology investments with proven profitability
« Targeted use of commodity-related assets

« USdollar under pressure, especially against the euro and Swiss franc
« Swiss franc stable, still in demand as a safe haven

We recommend:
« Continue to hold Swiss francs as a hedge
« US dollar selectively for short-term opportunities

« Precious metals are under significant pressure but are considered a pre-
ferred hedging asset

« Oil prices are volatile, with short-term price fluctuations driven by geopo-
litical tensions

We recommend:
« Gold and silver as the core of commodity allocation
« When purchasing other commodities, however, caution is advised

« Crypto markets significantly volatile, pronounced correction phase fol-
lowing strong gains in the previous year

We recommend:
« Cryptocurrencies only as a tactical addition
« Strictly control risk management and position size



Geopolitical Tensions and the Al Boom

The first half of 2026 was marked by geopolitical tensions and trade conflicts, as well as an Al boom featuring
significant investment in Al infrastructure. Global stock markets reacted to these uncertainties with mild vola-
tility but quickly recovered and showed a robust upward trend.

The outlook for the stock markets is currently fairly positive: Falling inflation and the prospect of lower interest
rates are supporting corporate earnings and increasing the attractiveness of stocks. Technology, industrial, and
consumer stocks in particular could benefit. The markets are primarily focused on companies’ current earnings
figures. Expected corporate earnings are the driving forces behind current prices, especially in the U.S. markets
during the first two quarters. The historic SpaceX initial public offering (IPO) took place successfully on Friday,
June 12,2026. With an offering volume of $75 billion, it is the largest IPO in history and will continue to influence
the stock markets in the long term.

U.S. markets experienced an upswing in the first half of this year, driven primarily by the Al boom. The technol-
ogy sector proved more resilient than the broader U.S. market, not least because major investments in Al infra-
structure served as a stabilizing force for the sector and the entire U.S. market. Following the drawdown in April,
the Dow Jones recovered significantly in the months that followed and is now at a new all-time high. The index
remained robust despite fluctuating inflation data and a tight monetary policy. The S&P 500 posted strong per-
formance in the first two quarters of 2026. In April 2026, it even broke through the 7,000-point mark for the first
time, and a further increase of this magnitude is forecast for the end of the year. This strong performance can
be attributed to the Al boom and robust corporate earnings.

The European equity market also remained stable despite the geopolitical tensions but was unable to keep
pace with the US market. On the European market, the focus in 2026 will be primarily on defense and industrial
companies. The European equity market was hit harder than the US market by supply bottlenecks resulting
from the Middle East conflict. This could begin to show in corporate results in the second half of 2026.

The Swiss equity market proved to be an attractive and safe haven in the first half of 2026. The defensive
strength and high dividend yields of the Swiss equity market offer protection against global tensions and mar-
ket volatility. Low inflation and strong economic fundamentals further bolster the Swiss equity market and

point to solid upside potential.
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Government bonds on the rise: Solid returns at last

Government bonds offer moderate returns in 2026, with interest rates in the US and Europe gradually settling
at a new, higher normal level. Whilst European bonds provide stability within the portfolio, US government
bonds are, in some cases, more attractive due to higher real yields.

Interest rates and yields on Swiss government bonds are at historically low levels. The zero-interest rate envi-
ronment is dampening nominal yields, but at the same time offers the highest level of security against default.
Switzerland’s geopolitical situation remains comparatively favourable and inflation is low. The SNB has kept
its key interest rate at 0% and no adjustments are planned in the near future.

European government bonds came under slight pressure in the first quarter of 2026 but recovered somewhat
in the second quarter. Thanks to the ECB’s stable monetary policy, they continue to offer moderate yields with
solid prospects. On 11 June 2026, the ECB raised its key interest rate by 0.25% to 2.25% for the first time in three
years.

US government bonds proved resilient in the first half of 2026. The interest rate cuts anticipated at the start of
the year did not materialise. In June 2026, inflation in the US rose to 4.2%, its highest level since April 2023, but
is expected to fall again in future following the ceasefire between the US and Iran.

Japanese government bonds also fell slightly in the first quarter but remain at their highest levels in decades in
2026. This is driven by the Bank of Japan’s normalisation of monetary policy and political spending pledges.
The Bank of Japan is gradually moving away from its ultra-loose monetary policy and is attempting to stabilise
inflation at 2%, which is likely to result in interest rates of around 1%.

Government bonds are likely to continue to serve as an anchor of stability in the second half of 2026. An easing
of the geopolitical situation and falling energy prices could reduce inflationary pressures and provide a boost
to European and US government bonds in particular. Swiss government bonds remain attractive to safety-ori-
ented investors, whilst the performance of Japanese government bonds will depend on the Bank of Japan’s
future monetary policy.

Interest rates (in %) on 10-year government bonds
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Foreign

Exchange

Foreign exchange and cryptocurrencies: War-induced volatility

Developments on the foreign exchange markets in the first half of 2026 were turbulent overall, with exchange
rates plummeting in early March following the outbreak of the war in Iran. In times of global uncertainty caused
by wars and trade disputes, the Swiss foreign exchange market serves as a safe haven for many investors. It
offers high liquidity and enables the SNB to exert targeted influence on interest rates and inflation levels
through foreign exchange market interventions. The Swiss foreign exchange market is also an important trad-
ing venue for many eurozone issuers, as the SNB kept its key interest rate at 0.0%, which attracted institutional
investors in particular.

The Swiss franc remains very strong and in demand in 2026. The EUR/CHF exchange rate fell significantly in the
first quarter, reaching a low of 0.90 in March 2026. Despite some fluctuations, the exchange rate has recovered,
although it remains at a lower level than in 2025. The USD/CHF exchange rate plummeted following the out-
break of the US war against Iran in March 2026. However, it recovered somewhat in the second quarter of 2026,
though it has not returned to pre-crisis levels.

Cryptocurrencies had a difficult start to the new year and prices recovered only slowly. The impact was partic-
ularly pronounced in the case of Bitcoin: in January and February, the price fell dramatically and recovered
slightly in May, only to fall back below CHF 60’000 at the end of June. Since its record high in October 2025, the
value of Bitcoin has almost halved in the first half of 2026. Ethereum and other cryptocurrencies also felt the
impact of the uncertainties in the crypto market, and their prices slumped significantly.

In the second half of 2026, the Swiss franc is likely to remain strong due to its role as a safe haven, particularly
if geopolitical tensions or economic uncertainties persist. However, should the situation in the Middle East ease
sustainably and global inflation continue to fall, the upward pressure on the franc could ease somewhat, which
would give the euro and the US dollar a slight boost against the franc. As for cryptocurrencies, future develop-
ments will depend primarily on global investor risk appetite and central banks’ monetary policy. Falling infla-
tion and potential interest rate cuts could once again support the prices of Bitcoin and Ethereum; nevertheless,
given the high volatility and regulatory uncertainties, sharp price fluctuations are still to be expected.
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Commodi-

’
Precious metals rally and the trend towards electrification =

The commodities market in 2026 will be characterised by geopolitical tensions, strong demand and structural
supply bottlenecks. Precious metals, in particular, will continue their upward trend, benefiting from global
uncertainties and high demand from Asia. Gold remains an important safe haven and continues to be bought
in increasing quantities by central banks, which are increasingly diversifying their reserves away from the US
dollar. This trend is likely to continue in the coming years.

Silver is also in high demand in 2026, although its price performance is characterised by high volatility. In ad-
dition to its role as a store of value, silver benefits in particular from rising demand from the solar and elec-
tronics industries. As a result, the precious metal continues to gain in importance for both investors and in-
dustry, and in some cases experiences more pronounced price movements than gold.

Industrial metals such as copper remain in high demand due to the energy transition, electrification and the
expansion of data centres. Limited supply is meeting steadily rising demand, which is keeping prices at a high
level. Battery metals such as lithium also remain a key component of the global energy transition, despite
occasional fluctuations. The conflict in the Middle East also highlights many countries’ dependence on fossil
fuels and could further accelerate investment in renewable energy and electrification.

The outlook for the second half of 2026 remains mixed for precious metals and commodities. Gold is likely to
remain in demand due to ongoing geopolitical uncertainties and its role as a safe haven, whilst silver could
additionally benefit from industrial demand. As for commodities, future developments will depend heavily on
the global economy and energy prices. Should the situation in the Middle East ease sustainably, oil and gas
prices could remain under pressure, whilst industrial metals would benefit from a recovery in global eco-
nomic growth.
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Artificial Intelligence: Pragmatism rather than hype

By 2026, artificial intelligence will have evolved from dialogue-based chatbots to autonomous agents and phys-
ical Al. Companies are focusing on context-based systems with persistent storage and high-frequency business
dashboards, supported by global investment estimated at over 650 billion US dollars.

The Al industry is facing a test of its mettle rather than a mere race for innovation. Companies are moving be-
yond the initial hype and concentrating heavily on:
«  Business dashboards: Executives are using real-time tools to track the precise impact of Al on day-to-
day productivity and the reallocation of tasks.
«  Scientific discoveries: Al is deeply integrated into the actual discovery processes in physics, chemistry
and biology, and is not limited to merely summarising existing academic papers.
«  Risk management: Legal claims relating to ‘death by Al’ and issues of ethical governance are on the
rise, forcing companies to ensure system transparency and clean data.

The focus has shifted from querying chatbots to assigning multi-stage tasks. These autonomous agents are
equipped with long-term memory, enabling them to browse the internet, draft documents, send emails and
carry out tasks without human supervision. As a result, context engineering (providing Al with a lasting under-
standing of your work and style) is rapidly replacing traditional prompt engineering.

In 2026, Al infrastructure will experience a massive surge in investment, led by the major hyperscalers. The fo-
cus has shifted from the mere accumulation of computing power to the development of production-ready, en-
ergy-intensive data centres, edge-native hardware and highly efficient small language models (SLMs). Infra-
structure investment by major technology companies is expected to reach around 700 billion US dollars this
year. The focus is on expanding physical computing capacity through state-of-the-art racks containing 72 or
more accelerators, supported by industrial-scale liquid cooling and dedicated power stations to manage the
enormous heat output.

The development of artificial intelligence is likely to extend far beyond the technology sector in the coming
years and transform almost all sectors of the economy. Al is increasingly evolving from a supporting tool into
anindependent factor of production that automates workflows, supports decision-making and reshapes entire
business models. In doing so, Al affects not only the IT sector, but also manufacturing, healthcare, financial
services, logistics, research and public administration.

Al offers businesses significant productivity gains, whilst at the same time it will bring about lasting changes to
the labour market. In particular, repetitive and standardised tasks in administration, customer service,
bookkeeping and simple analytical functions are likely to be increasingly automated. At the same time, new
career paths are emerging in the fields of Al development, data management, cyber security, robotics and Al
governance. The need for further training and reskilling of employees will therefore increase significantly.

In the long term, Al could trigger an economic transformation as profound as that brought about by industrial-
isation. Whilst during the industrial age it was primarily physical labour that was replaced by machines, Al is
increasingly taking over cognitive tasks. As a result, value creation is shifting from traditional industrial pro-
cesses towards data- and knowledge-based business models. This transformation is likely to further accelerate
investment in data centres, energy supply, semiconductors, digital infrastructure and specialised Al applica-
tions, making it one of the key growth drivers in the coming years.
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The right solution for

every need

We offer you a completely open product and service architecture with a wide range of options. Our

goal is to fulfil your personal and individual needs.

SERVICE OVERVIEW
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FK Family Office Services

FK 360°
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Family Office
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FK financial advisory services
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